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Annexure —-Al/1

Independent Auditor’s Report
To The Board of Trustee
Coastal Association for Social Transformation (COAST) Trust

We have audited the accompanying Financial Statements of Coastal Association for Social
Transformation (COAST) Trust, which comprise the Statement of Consolidated Financial Position as
at 30 June 2016 and the Statement of Consolidated Comprehensive Income, Statement of Consolidated
Receipts and Payments, Statements of Consolidated Cash flows, Statements of Consolidated Changes
in Equity for the year then ended 30 June 2016 and a summary of significant accounting policies and
other explanatory notes,

Management’s responsibility for the financial statements

Coastal Association for Social Transformation (COAST) Trust management is responsible for the
preparation and fair presentation of these financial statements in accordance with International financial
reporting standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement.

Auditor’s responsibility

Our responsibility is to express an independent opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing (ISA), as adopted by
The Institute of Chartered Accountants of Bangladesh (ICAB), those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements.

Opinion

In our opinion, the Financial Statements present fairly, in all material respects, the consolidated
financial position of Coastal Association for Social Transformation (COAST) Trust as at 30 June 2016
and its financial performance and its cash flows for the year then ended 30 June 2016 in accordance
with International Financial Reporting Standards (IFRS)/BFRS and other applicable laws and
regulations including MRA guidelines.

We also report that:

a) We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof.

b) In our opinion, proper books of accounts as required by law and MRA Act & Rule have been
kept by Coastal Association for Social Transformation (COAST) Trust so far as it appeared
from our examination of those books, and

¢) In our opinion, the statement of financial position and the statement of comprehensive income
dealt with by the report are in agreement with the books of accounts.

5-F.%’}"V‘Jﬁ.

S.F. Ahmed & Co.
Chartered Accountants

Dated. Dhaka:
04 October 2016

Chittagong Office: Ispahani Building, Agrabad, Chittagong: Phone: 31-716184: Fax: 31-7 13683; E-mail: sfacobbts.net
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Coastal Association for Social Transformation (COAST) Trust
Statements of Consolidated Cash flows
For the year ended June 30, 2016

Annexure- A1/5

(e - Consolidated Consolidated |
Q . ; Social Donor o
Particulars Operation | Microfinance . 30-Jun-16 3-Jun-15
Intervention | Program ;
Taka | Taka
A. Cash Flows from Operating Activities
Surplus for the period ,738,913 50,713,912 (574,640) - 51,878,185 5,964 (98
Add: Amount considered as non cash items: - #
Loan loss provision 10,371,258 - - 10,371,258 {20.163,967)
DMF provision - (10,675,893) - - (10,675.893) 1,730,353
Depreciation for the year 1,257,615 3,170,210 88,441 1,429,821 5,946,087 5,027,121
Provision expense - (354,685) (255,795) 2,189,907 1,379,427 (7,798,233
Sub total of non cash item 2,996,528 53,024,802 (741,994) 3,619,728 58,899,064 (15,240,0626)
Loan disburse to members - (284,242,997) - - (284,242 997 (21,732217)
Increase / decrease in current assets (3.210,875) (4.053,167) 1,369,096 (1,191,037) {7.085,983) 3340211
Increase / decrease in current liabilitics 3,899,472 53,302,164 4,674.177 (1.521.066) 60,354,747 (63,806,270
Net cash used in operating activities 3,685,125 (181,969,198) 5,301,279 907,625 (172,075,169) (97,438.,902)
B. Cash flow from investing activities - -
Acquisition of property, plant and cquipment (1,957,236) (2,522,974) (282.266) (1.430,856) (6,193,332) (5,422 953,
Sale of property, plant and equipment - 2 - 1,035 1.033 2,227.03Y
Investment (40.484) (7,562,473) 22,082 - (7.580.875) (33,132,660
Net cash used in investing activities (1,997,720) (10,085,447) (260,184)  (1,429,821) (13,773,172) (36,328,576)
C. Cash Flows from Financing Activities = =
Loan received from PKSF & Others - 91,479,588 (4.381.259) - 87,098.329 79.693 625
Members savings = 89.644 668 - - 89,644,668 52,332,887
Insurance - 8,297,079 - - 8,297.079 7,647,361
Net cash used in Financing activities - 189,421,335 (4,381,259) - 185,040,076 139,675,873
D. Net increase / Decrease (A+B+C) 1,687.405 (2,633,310) 659,836 (522,196} (808,265) 5.908 395
Add: Cash and Bank Balance at the beginning 1,186,428 30,452,907 1,030,280 7,188,166 39,857,781 49,800,77
of the year
Cash and bank balance at the end of the year 2,873,833 7,819,597 1,690,116 6,665,970 39,049,516 55,709,167

SR ‘._
"'Lxcc‘ug_ik; irector
COAST Trust

Deputy Director-Finance and Corporate Affays
COAST Trust

Signed in terms of our separatereport of even date annexed,

Dated, Dhaka
04 October 2016
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Treasurer
COAST Trust

5_ F-M”’”"ﬁh‘

S.F. Ahmed & Co.
Chartered Accountants



Annexure- A1/6

Coastal Association for Social Transformation Trust (COAST) Trust
Statements of Consolidated Changes in Equity
For the year ended June 30, 2016

Social D Consolidated || Consolidated
Particulars Operation Microfinance <8 : onor 30-Jun-16 30-Jun-15
Intervention | Program
Taka | Taka

Balance as at 01 July 2015 (21,450,487 84,751,270 (10,857,177) - 52,443,606 26.557.042
Less: Prior year adjustment - 246,692 321,750 - 368.442 (3.793)
Add: Prior year adjustment 4,434,444 14,541,981 - - 18,976,425 2.379.376
Add: Surplus during the year (2.693,531) 36,418,623 (252,890) - 33,470,202 3388515
Total capital fund 30.06.2016 L (19,711,574) 135,465,182 (11,431,817) - 104,321,791 ] 32,521,140
Transfer to reserves fund (statutory) - 13,546,518 - - 13,546,518 919.688
Balance as on 30.06.2016 [ (19.711,574) 121,918,664 (11,431,817) - 90.?75,2;’[ 3 l?601.452—[
Total reserve fund - 13,546,518 - - 13,546,518 919.688
Balance as at 30 June 2016 L (19,711,574) 135,465,182 (11,431,817) - 104,321,791 w 32,521,140

. . . o~ ~ . ¥ o TR
The accompanying notes Jorm an integral part of these financial statements and a.
= b - f

Deputy Dircctor-Finance and Corporate' AfTairs
COAST Trust

Dated, Dhaka
4 October 2016

/ &

Executive Director

J?Nﬁ be read in conjunction therev\ih,
| :

COi\iT/Twst//fﬂ_-“

Signed in terms of our separate report of even date annexed.
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Treasurer
COAST Trust

S.F. Ahmed & Co.
Chartered Accountants



Background:

ANNEXURE-A1/7

Coastal Association for Social Transformation (COAST) Trust
Notes to the Financial Statements
For the year ended June 30, 2016

Coastal Association for Social Transformation (COAST) Trust is a non- government organization working in Bhola, Patuakhali,
Noakhali, Lakhipur, Feni, Chittagong and Cox’s Bazar districts. It was established in 1998 with the objective of improving the socio-
economic condition of the poor people of coastal area of the country. The organization is registered with the NGO Affairs Bureau vide
registration # 1242 dated 28 February 1998 as well as registered with Microcredit Regularity Authority (MRA) from Bangladesh Bank
vide registration # 00956-04041-00068 dated 29 November, 2007, The program activities being executed by COAST includes, Institution
Building, Micro Finance, Social Justice and Development Education as its core program and Disaster Management, [GA & Coastal
Renewable Encrgy Project (CREP), Food Security, Health as non-core program. COAST also have implemented different donor's
supported projects that agreed with its mission and values.

COAST has been implementing its micro financing credit program under the guidance and directives of PKST and Stromme Foundation
(ST") where most of the funds are from PKSF. At the same time they are also allowed to use funds [rom statulory banks and their own
funds for operating MF program. The concern donors also been providing support services to the COAST in developing and capacity

building in order to achicve their goals. The support services include;

a} Organizing training for POs personnel as part of their capacity building;

b) Organizing workshop for POs personnel on Micro Credit Program;

¢) Providing institutional support for capacity building like buying computer, motor cycle and bi-cycle; and

d) Constant monitoring and supervision of POs by donors as a measure of confidence building.

Corporate information of the PO:

Name of the PO-MFI

The Coastal Association for Social
Transformation (COAST) Trust

Year of Establishment

1998

Legal Entity

Registered under the trust act 1882 and Dalil
No. 3794, Mohammadpur.
Dhaka.Registered under NGO Affair's
Bureau.  registration  no.1242  dated
24.02.1998 (renewal date 24.02.2013 for
next five years) and also Micro Credit
Regulatory  Authority,  Cenificate  num,
00956-04041-00068. dated 29.12.20117

Nature of Operations (programs)

Micro Credit Programme (MCP) Beside
other Social welfare Programs.

Statutory Audit conduct up to

2015-2016

Name of statutory auditor for Last Year

A, Qasem & Co.

Name of statutory auditor for Current Year

S.F ANMED &CO,

Nao, of Executive committee meeting

4 times

Date of last Board of Trustee (BoT) meeting held

25 June, 2016

List of Executive Committee members :

Name

Qualification

Profession

Designation Present Address
Begum Shamsun Nahar M.S.8 Consultant Chairperson National Consultant, Gender Specialist,
PSSWRSP, LGED, Agargaon, Dhaka.
Mr. Minar Monsur MA Jurnalist Vice-Chairperson  |Assistant Editor, The Daily Ittefag, 40-
Kawran Bazar, Dhaka.
M. Zahirul Alam FCA Service Treasurer Financial Management Specialist, Secondary
Education Quality & Access Enhancement
Project, Shikka Bhavan. Abdul Gani Road. |
Dhaka.
Dr.Tofail Ahmed Ph.D Consultant Member Director-Governance, Manusher Tanno.
Gulshan-2, Dhaka.
Ms. Halima Begum Class-V1II People organizer Member Vill: Jinnagar, Ward-8, Charfasion
leader & House wile Paurashava, Charfassion, Bhola
Ms. Ruma Akter Class-VIII People organizer Member Vill: East Rajarkul, Hajir Para, UPz: Ramu,

leader & House wife

Cox'sbazar
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3 Basis of accounting;:

The financial statements have been prepared under historical cost convention in accordance with International Accounting Standard (1AS)
and International Financial Reporting Standard (IFRS) adopted in Bangladesh.

4.01 Summary of significant accounting policies:

4.01 Currencies:

All transactions have been carried out in Bangladesh Taka Currency,

402 Revenue recognition:
The revenue during the year are recognized as following which satisty all condition of revenue recognition as prescribed by BAS-18
“Revenue Recognition™.
Service charge is being the main source of income of PO in accordance with the loan agreement made between PO and loanee. Income in
case of service charges is accounted for on realization basis. Besides income from sales of passbook, contract form, admission fees are
recognized when collected,

4.03 () Interest income:
* Service charge from beneficiaries/end - users in recognized in the financial statements on the basis of actual realization. The amount of
service charges collected from the bencficiaries is recognized as income

The prineipal loan and proportional service charges are collected in 45 equal weekly installments.

Interest on loan (@ 12.5% per annum is recognized on actual payment.
* Interest expenses:
Interest expenses have been accounted for on accrual basis.
* Other expenses:
Other expenses is recognized on accrual basis.
(i) Interest paid on savings:
Interest paid on savings is recognized on accrual basis. Interest expenses have been recognized on cash basis. The savings interest rate is

6%.

4.04 Property plant & equipment and depreciation:

Property, plant and equipment are stated at cost less accumulated depreciation in accordance with BAS-16.

Depreciation has been charged on fixed assets using straight line method at rates varying from 5% to 20% depending upon the useful life
of each assets. Details have been shown in Annexure -A\4.

4.05  Cash flow statement:
Cash flow statement is prepared principally in accordance with BAS-7 "Cash Flow Statement" and the cash flow operating activities have
been presented under the indirect method to conform consistency to previous year.

5. Significant organizational policics:

5.01 Loan loss provision:
Loan classification:
The PO classified the loan into five categories as per MRA policy, and PKSF guideline which are mentioned below:

Current Loan (no overdue) - Standard - (LLP Charged to be 1%)
Regular loan (no overdue) - Good loan,

Loan overdue (1-30 days) ~ Watchful loan,
Loan overdue (31-180 days) —Substandard loan,

Loan overdue (181-365 days) — Doubtful loan,

Loan overdue (365+days) — Bad loan.

14
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Loan Loss Provisioning and Write Off Policy:

The PO makes provision on loan loss as per MRA policy and PKSF guideline. They create 1
on wacthful loan outstanding, 25% on sub-stand

“ provision on regular loan outstanding. 5%

ards loan outstanding, 75% on doubtful loan outstanding & 100% on bad loan

oy S
outstanding.
5.02  Policy on loan to beneficiaries:
The PO follows the following policies to disburse the loan to the beneficiaries:
a) To avail loan, a beneficiaries should deposit at least 10% of required loan amount to the savings fund.
b) 12.5% Interest has been charged on UMC, RMC, ME,PLDP, MFTS,FSC, & Non PKSF. 10% on HCP & 1% on DMF for the loan
amount,
¢) The Loan has to be refunded by the beneficiaries on generally weekly basis.
d) The beneficiaries have to buy/take the pass book & loan form of the PO.
¢) The beneficiaries have to be the member of the group savings fund of the PO.
[) The principal amount of loan and proportionate service charges are collected in 44-45 equal weekly installments,
5.03  Policy on savings collection:
The PO has followed the following policy to collect the savings-
a) A samity has to be established consisting of at least 15-50 members,
b) Savings will be collected @ Tk.10 to 20 on weekly basis.
¢} Savings will be collected @ Tk 3-10 on weekly basis for Ultra Poor Program.
d) The collection saving will be deposited to the bank on the same day.
¢) 6% Interest will be paid to the members on yearly basis on their savings,
3.04  Grant/donation accounting:
Grant/Donations' amount has been accounted for as an Income/Expenses in the financial statements when they are received/paid.
5.05  Grant/subsidies/donation (non refundable) received (2015-2016):
[nformation of Grant / Donation received in 2015-2016 is given below:
SL . . Duration of the Total Committed | Received in (2015-
> of N: the P 't
No Name:of Douny NaEof o Rrojst Project fund Taka 2016) In Taka
2
1| Manusher Janno Foundation |Responsive Union Paroshad (RUP) August 2013 fo 29.127.629 8.228.178
Decembe 2016
2 |Manusher Janno Foundation  |Eyes and Actions on GSP i 22%1;“’ Tune 18,590,710 4,500,500
; Socio Economic Empowerment with January 2014 to -
3 |Sto Found: S L =g ' 610,11 T.684.
SERE AR, Dignity and Sustainability (SEEDS) December 2018 R s
ay 2013 . _—
4 |ASIA Foundation Voter & Civic Education M i 12,011,292 716,880
December 2015
5 |Unicef Commiunity for Development (C4D) e 22{'}?;0 Wiesh 15,838.065 28.179.933
6 Banglz_idcsh (JO\':BJ'!I'ImCIH_. School Feeding Program Jaitary A1 “_) 31,388,000 6.638.012
Europian commission November 2015
: I /2013 / N !
7 |[MAXWELSTAMPPLC  |Cmmunity Legal Services (CLS) ey 200'137“‘ Mazel 64.064.865 17,200,000
Pallikarma Sahayak ] i : July 2013 to June
: IPP U ITo ar wis t * : 4,179,835 1.174.624
8 Foundation & EC UPP UINIB (Year wise budget) 2019 4,179,830 4,174,624
Pallikarma Sahayak ; July 2014 to June . 2
. 5 RICH (Year wise budge ated 3.578, 430,
9 Foundation (PKSF) ENRICH (Year wise budget allocated) 2018 3,578,500 1,450,000
ladesh Government & embat 2
10 Bangladesh Governmen SEP-WEP December 2015 to 3,500,000 1.132.757
world food programee June 2017
1 ions Nacessary anuary-201:« _ i
11 |All Nepal Peasants Federation Nce@fu ‘/\cnons A h_mm'\ 1 21,943,768 6.266.313
preparations to move the program December-18
- : April 2015 st -
12 |[WORLDFISH EcoFish Project Apil 215 te: 5,850,000 8,444,493
December 2013
Total 307,584,837 94,616,700
O, #
B\
& 7
N

15




