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Independent Auditor’s Report Howladar Yunus &Co.

House-14(Level 4 & 5)

To the Board of Trustee Road-16A, Gulshan- 1

Coastal Association for Social Transformation (COAST) Trust Dhaka-1212
Banglodesh
T :+880 2 9883863
Opinion

We have audited the consclidated financial statements of Coastal Association for Social
Transformation (COAST] Trust (the “entity”), which comprise the consoclidated statement of
financial position as at 30 June 2019, and the consolidated statement of comprehensive income,
consolidated statement of receipts and payments, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and consolidated notes to the
financial statements, including a summary of significant accounting policies and other

explanatory information.

In our opinion, the accompanying financial statements give true and fair view, in all material
respects, of the financial position of the Coastal Association for Social Transformation (COAST)
Trust as at 30 June 2019, and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs) as explained in

Note- 3 to the financial statements.
Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the entity in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in Bangladesh, and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code and the Institute of Chartered Accountants of
Bangladesh (ICAB) Bye Laws . We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matters - Basis of Accounting

We draw our attention to Note 4.03 to the financial statements which describes the basis of
accounting. The financial statement is prepared to assist the organization in complying with
modified cash basis. Interest income on loan to members, FDR interest and interest expenses on

deposits and loans have been recorded on cash basis.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements and Internal Controls

Coastal Association for Social Transformation (COAST) Trust Management is responsible for the
preparation and fair presentation of the financial statements in accordance with IFRSs as
explained in Note- 3 and Note-4.03 to the financial statements and for such internal control as
management determines is necessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to

liquidate the entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reperting

process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting frem error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

Member of Grant Thornlon International Ltd
Subject to local regulations
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e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the

entities or business activities within the company to express an opinion on the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

W

hartered Accountants Dated: Dhaka
25 November 2019
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Annexure-Al/7
Coastal Association for Social Transformation [COAST) Trust
Notes to the Financial Statements
For the year ended 30 June 2019

Background:

Coastal Asscciation for Social Transformation (COAST) Trust is @ non- government organization working in Bhola,
Patuakhali, Noakhali, Laxmipur, Feni, Chittagong and Cox’s Bazar districts. It was established in 1998 with the
objective of improving the socio-economic condition of the Organizationor people of coastal area of the country.
The organization registerd with Trust Act 1882 under Mohummadpur subregistri office, Dhaka. Registerd No IV-64 &
Dalil no-3794 dated 25 September 1997. COAST Trust Certified from Microcredit Regulatory Authority (MRA) vide
certificate # 00966-04041-00068, dated 29 november 2007 as Microcredit Regulatory Authority act 2006. The
organization also registered with the NGO Affairs Bureau vide registration # 1242 dated 28 February 1998 under
foreign donation regulation Aurdinence. The program activities being executed by COAST includes, Institution
Building, Micro Finance, Social Justice and Development Education as its core program and Disaster Management,
IGA & Coastal Renewable Energy Project (CREP), Food Security, Health as non-core program. COAST also have

implemented different donor's supOrganizationrted prcjects that agreed with its mission and values.
COAST has been implementing its micro financing credit program under the guidance and directives of PKSF and

Stromme Foundation (SF) where most of the funds are from PKSF. At the same time they are clso allowed to use
funds from statutory banks and their own funds for operating MF program. The concern donors also been providing
supOrganizationrt services to the COAST in developing and capacity building in order to achieve their goals. The
supQOrganizationrt services include:

a) Organizing training for Organizations personnel as part of their capacity building;

b) Organizing werkshop for Organizations personnel on Micro Credit Program;

¢) Providing institutional supOrganizationrt for capacity building like buying computer, motor cycle and bi-cycle;

and

d) Constant monitoring and supervision of Organizations by donors as a measure of confidence building.

CorOrganizationrate information of the Organizat

The Coastal Association for Social

Name of the Organization-MFI
e Transformation [COAST) Trust

Year of Establishment 1998

Registered under the trust act 1882 and
Dalil No. 3794, Mohammadpur,
Dhaka,Registered under NGO Affair's
Bureau, registration no.1242  dated
24.02.1998 (renewacl date 24.02.2018 for
next ton years] and also Micro Credit
Regulatory Autherity (MRA], Certificate
num. 009566-04041-00068,dated 29.11.2007.

Legal Entity

Micro Credit Programme [(MCP) Beside

Nat f Operati
it o el other Social welfare & Advocay Programs.

Statutory Audit conduct up to 2018-2019

Name of statutory auditor for Last Year S.F AHMED &CO.
Name of statutory auditor for Current Year Howladar Yunus & Co
No. of Executive committee meeting held FY 2018-2019 4 times

Date of last AGM Held 29-Jun-19




4+.01

4+.02

List of Executive Committee members :

lificati
Name it Profession Designation Present Address
on
Begum Shamsun 2 Natiocnal Consultant, Gender Specialist,
M.S.S Consultant Chairperson
Nahar PSSWRSP, LGED, Agargaon, Dhaka.
) : Assistant Editor, The Daily Ittefaq, 40-

Mr. Minar Monsur MA Jurnalist Vice-Chairperson

Kawran Bazar, Dhaka.

. Sr. Financial Management Specialist, RTIP-

M. Zahirul Alam FCA Service Treasurer

Il, LGED, Agargaon, Dhaka.

Local Governance Adviser, UNDP
Dr.Tofail Ahmed Ph.D Consultant Member = P

Bangladesh.
R BhD o i Mt Apartment -3, House 14, R-b7, Gulshan 2,

as uiya X onsultan ember Dhoka 1212
P I i
i 3 o i leoze Z:'?-icnlzer S Vill: Jinnagar, Ward-8, Charfasion
Sl ok e 3 . i Paurashava, Charfassion, Bhola
wife
P | i
g <k ol Vill: East Rajarkul, Hajir Para, UPz: Ramu,
Ms Rumana Akter Class-VIlI leader & House Member )
- Cox'sbazar
wife

Basis of accounting:

The financicl statements have been prepared under historical cost convention in accordance with International

Accounting Standard (IAS] and International Financial ReQrganizationrting Standard (IFRS) adopted in

Summary of significant accounting Organizationli

Currencies:

All transactions have been carried out in Bangladesh Taka Currency.

Revenue recognition:

The revenue during the year are recognized as following which satisfy all condition of revenue recognition as
prescribed by IFRS-16 “Revenue Recognition”.

Service charge is the main source of income of the Organization in accordance with the loan agreement made
between Organization and loanee/borrowers. Income in case of service charges is accounted for on realization

basis. Besides, income from sales of passbook, contract form, admission fees are recognized when collected.

4.03 (i) Interest income:

* Service charges on loan
* Service charge from beneficiaries end - users in recognized in the financial statements on the basis of actual

realization. The amount of service charges collected from the beneficiaries is recognized as income on cash basis.
The principal loan and Organizationrtional service charges are collected in 46 equal weekly instaliments. Interest
on loan to members has been charged @ 25% per annum is recognized on cash basis.

* Interest expenses:

Coastal Association for Social Transformation (COAST) Trust has taken loans from PKSF, SF, commercial banks,
different fund from internal sources to pride loans to members. Interest on loans have been accounted for on cash

basis in the financial Statements.

* Other expenses:
Other expenses is recognized on accrual basis.

(i) Interest paid on savings deposits:

Coastal Association for Social Transformation (COAST] Trust collects three types of deposits. e.g. security savings
deposit, open savings deposits , and term deposit. Interest paid on group savings deposits is recognized on accrual

basis. Interest expenses have been recognized on cash basis. The savings interest rate is 6%.




4,04

4+.05

4.06

5.01

5.02

5.03

5.04

Property plant & equipment and depreciation:

Property, plant and equipment are stated at cost less accumulated depreciation in accordance with I1AS-16.
Depreciation has been charged on fixed assets using straight line method at rates varying from 5% to 20%
depending on the useful life of each assets. Details have been shown in Annexure -A\4.

Capital work-in-progress

Capital work in progress consists of acquisition costs of builidng and other constraction until the date placed in
service. Capital work in progress is recognized when risks and rewards associated with such ossets are transferred
to the organization. A new building is being constructed at Bhola Sadar to increase the capacity of Microfinace
Program of Coast Trust.

Cash flow statement:

Cash flow statement is prepared principally in accordance with IAS-7 "Cash Flow Statement” and the cash flow
operating activities have been presented under the indirect method to conform consistency to previous year.

Significant organizational Organizationlicies:

Loan loss provision:
Loan classification:
The Organization classified the loan into five categories as per MRA Organizationlicy, and PKSF guideline which are

mentioned below:

Current Loan (no overdue) - Standard - [LLP Charged to be 1%)
Regular loan [no overdue] - Good loan,

Loan overdue (1-30 days) - Watchful loan,

Loan overdue (31-180 days) ~Substandard loan,

Loan overdue (181-365 days) - Doubtful loan,

Loan overdue (366+days) - Bad loan.

Loan Loss Provisioning and Write Off Organization policy:

The Organization makes provision on loan loss as per MRA Organizationlicy. They create 1% provision on regular
loan outstanding, 5% on wacthful loan outstanding, 26% on sub-standards loon outstanding, 75% on doubtful
loan outstanding & 100% on bad loan outstanding. Organization has been following the MRA prescribed write-off
Organizationlicy on loan to beneficiaries:

The QOrganization follows the following Organizationlicies to disburse the loan to the beneficiaries:

a) To avail loan, a beneficiaries should deOrganizationsit at least 10% of required loan amount to the savings fund.
b) 256% Interest has been charged on Jagoron, Agrosor, Sofolon, Agrosor-SEP and ENRICH. 20% on Buniad and LIFT

and all loans are calculated as per declining method.
¢) The Loan has to be refunded by the beneficiaries on generally weekly basis.
d) The beneficiaries have to buy/take the pass book & loan form of the Organization.

e) The beneficiaries have to be the member of the group savings fund of the Crganization.

f) The principal amount of loan and proOrganizationrtionate service charges are collected in 44+45 equal weekly
installments.

QOrganizationlicy on savings collection:

The Organization has followed the following Organizationlicy to collect the savings-

a) A samity has to be established consisting of at least 16-560 members.

b) Savings will be collected @ Tk.20 to 100 on weekly basis.

¢) Savings will be collected @ Tk 2-26 on weekly basis for Ultra Organizationor Program.

d] The collection saving will be deCrganizationsited to the bank on the same day.

e) 6% Interest will be paid to the members on yearly basis on their savings.

Grant/donation accounting:
Grant/Donations' amount has been accounted for as an Income/Expenses in the financial statements when they

are received/paid.
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